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Introduction

 Goods are classified according to the World Customs 

Organization Harmonized system Convention (HSC). The 

HSC  forms the basis for Tariff classification of goods 

traded in the international market.

 The East African Community(EAC) implemented its 

Common External Tariff (CET) in 2005  

 By virtue of Tanzania being a member of EAC her Tariff 

codes and respective duty rates are found in the EAC 

Common external Tariff 2017.



Fiscal Regime on vehicles

 TRA collected TZS 206,013,146,577 of import duty 

solely through importation of motor vehicles in  the 

financial year 2017/2018.

 Other goods/ commodities generated  TZS 

1,221,215,144,048 in import duties in the same 

financial year.

 Majority of the  importation is done by  the Government 

and its institutions. Minority is imported by the private 

sector. 



Fiscal Regime on vehicles 

continued

 These statistics indicate that compared to other goods 

and commodities, importation of motor vehicle 

contributes very little to  the Tanzanian economy.  



Taxes imposed on vehicles in 

Tanzania

 It is important to note that all imported vehicles in 

Tanzania pay the following taxes:

1. Import duty  25%.

2. Vat 18%.

3. CPF 0.6%.

4. RDL 1.5%.

5. Except Horse tractors and trailers attracts 10% import 

duty.



Taxes imposed on vehicles in 

Tanzania continued

 In addition to those rates, the following additional taxes 

apply in importation of vehicles: 

a) Additional  15% in respect of  imported vehicles aged 

eight years but not more that ten years

b) 30% for  imported vehicle aged more than ten years 

from the year of its manufacture (excluding passenger 

motor vehicle)

c) Buses aged more than 5 years at the rate of  10%



Taxes imposed on vehicles in 

Tanzania Continued

 A vehicle with cylinder capacity exceeding 1000cc but 

not exceeding 1999 will have an excise duty is 5%.

 Passenger vehicle with a carrying capacity of less than 

10  passengers is imposed with an excise duty of 10%



Conclusion

Higher Tariff rates imposed by the Government is  geared 

towards protecting the environment from hazardous 

emissions at the same time  trying to promote the motor 

vehicle manufacturing  industry in Tanzania. Currently the 

government is in progress building a gas powered economy 

so as to provide fuel alternative at affordable price to 

citizens. This will lead to lessor fuel consumption, clean air 

and environmental protection as a whole.
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